‘F LFE CORPORATION BERHAD

(Company No: 5§79343-A)

CONDENSED CONSOLIDATED INCOME STATEMENTS (UNAUDITED)
For the period ended 30 September 2010

Individual Quarter Cumulative Quarters
Current year Preceding year Current year- Preceding year
quarter quarter to-date period
30.09.2010 30.09.2009 30.09.2010 30.09.2009
RM'000 RM'000 RM'000 RM'000

Revenue 13,351 44,269 50,983 112,007
Cost of sales (12,678) (42,737) (46,193) (106,440)
Gross profit 673 1,632 4,790 5,567
Otherincome 171 1.9212 927 5,341
Operating expenses (268) - (1,045) (2,157)
Administrative expenses (1.347) (1.861) (3,902) (5,561)
Finance costs (1,317) (899) (2,695) (1,732)

(2,088) 691 (1,925) 1,458
income tax expense 4 (13) (74) (43)
Net Profit/(Loss) for the period (2,084) 678 (1,999) 1,415
Attributable to :
Equity holders of the company (2,076) 659 (2,041) 1,397
Minority interests (8) 19 42 18

(2,084) 678 (1.999) 1,415
Profit/(loss) per ordinary share:
- Basic (cumulative) (2.45) 0.78 (2.40) 1.65
- Diluted (sen) (Note B13) N/A N/A N/A N/A

(The Condensed Consolidated Income Statements should be read in conjunction with the audited financial
statements for the year ended 31 March 2010)
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LFE CORPCRATION BERHAD
{Company No : §79343-A)

CONDENSED CONSOLIDATED BALANCE SHEETS (UNAUDITED)
As ot 30 September 2010

Unaudited Audlted

30.09.2010 31.03.2010
Assets {RM'000) (RM'000)
Property, plont and equipment 4,162 4,393
investment properties 4,122 4,122
Total non-current assets 8,284 8.515
Inventeries 2,676 2.776
Assets classified as held for sale 350 5,570
Trade receivables 83,668 129,536
Amount due from confract customers 8,270 28.241
Amount due from associcte company 4,465 3,828
Other receivabies 16,695 16,384
Amount due by previous direcior 26,507 26,507
Fixed deposits with licensed banks 2,380 13,630
Cash and bank balances 6,397 6,338
Tax recoverable 873 215
Total current assets 152,281 233,725
Total assets 160,565 242 240
Equity
Share capital 84,900 84,900
Share premium 5218 5218
Reserve (62,736) (59,640}
Total equity attributable to shareholders of the Company 27,382 30,478
Minotity Interests 352 310
Total equity 27,734 30,788
Liablitiles
Long term borrowings 21,661 25818
Deferred tox liabilities 12 12
Total non-current liabllities 21,673 25,830
Trade payables 32,912 81,476
Amount due to contract customers 10,095 15,014
Armount due to ossociate company 38 38
Other payables 44,885 49,589
Amount owing to directors 149 604
Overdrafts and short term borrowings 23,057 38,901
Taxation 22 {C)
Total current liabllities 111,158 185,622
Total Habilities 132,831 211,452
Total equity and llabllities 160,565 242,240
Net assets per share {(RM} 0.32 (.34

(The Condensed Consolidated Balance Sheets should be read in conjunction with the audited
financlal statements for the year ended 31 March 2010)
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LFE CORPORATION BERHAD
(Company Bo ; 579343-A)

CONDENSED CONSOLIDATED CASH FLOW STATEMENTS {UNAUDITED}

For the second quarter ended 30 September 2010

Cash Flows from Operating Activities
Profit/llcss) before taxation
Adjustments for :
Non-cash items
Non-operating items
Cperating profit/{loss) before working capital changes

Changes in working capital

Net change in current assets

Nei change in current liabilities
Cash used in operctions

Income faxes [paid)/refund
Net cash used In operating activities

Cash Flows From investing Actlvities
Interest income
Purchase of property, plani and equipment
Proceed from sale of investment properties
Proceed from sale of property, plont and egquipment
Advances from associate

Net cash generated from investing activiiies

Cash Flows From Financing Activities

Interest expense
Proceeds from short term borrowings
Repayment of term loans and other bank borrowings
Repayment of hire purchase fiabilities
Advances from directors
Net cash (used In)/generated from financing activities

Exchange differences on franslation

Net [decreose)/increase in cash and cash equivaients
Cash & cash equivalents ot beginning of vear
Cash & cash equivalents at end of perlod

Cash & cash equivalents comprise:
Cash and bank balances
Fixed deposits placed with licensed banks
Bank overdrafts

Less | Pledged deposit

Preceding vear

Current Corresponding
Year-to-date Period
{RW'000) {(RM'O0D)
{1,925) 1,458
893 6,023
2,158 1,152
1,123 8,633
60,580 4,079
(53,267) {6,479}
8,436 6,233
43 (167)
8,479 6,066
145 445
{1,030} 1657}
5,220 360
538 501
1637) -
4,234 649
[2,495) (1,732}
- 14,868
{19,726) (7.948)
{19) (79)
(455)
{22,895) 5109
(755) (625}
{10,935) 10,999
3,577 (3.272)
{7,358} 7,727
6,397 12,436
2,380 13.838
(3.603) {8,874)
5174 17,400
(12,532) {9,673}
(7,358) 7727

{The Condensed Consolidated Cash Flow Statement should be read in cenjunction with the audited annual financial

statements for the year ended 31 March 2010)
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LFE CORPORATION BERHAD

{Company No: §79343.A)

NOTES 1O THE INTERIM FINANCIAL REPORT

For the second quarter ended 30 September 2010

A

Al

A2

EXPLANATORY NOYES AS PER FRS 134

Basls of preparation

This inferim financiol report are unoudited and have been prepored in accordonce with the applicabie
disclosure provisions stated in Chapter 9 Pard X of the Lisling Requirements of the Bursa Maloysia Securities
Berhod (Bursa Securifies”), including compliance with Finoncicl Reporiing Standard {FRS) 134, Inierim
Financial Reporting, issued by the Malaysion Accoynting Standards Board ["MASB).

The preporation of an interim financiof repor! in conformily with FRS 134, Interim Financial Reporting requires
management to make judgements, estimoles and ossumptions that offect the applicotion of policies and
reported amounts of assels ond liabilifies, income ond expenses on a year 1o date basis. Actual resuits moy
differ from these estimates.

This interim financial siciements should be read in conjunction with the mos recert oudited finenciat
statements of the Group for the financiol year ended 31 March 2010. These explonaiory notes altached to
the inferim finoncial stalements provide on explanation of evenis and tronsactions that are significant 1o on
understanding of the changes in the financial position and performance of the Group since the financiol
year ended 31 March 2010.

Changes In accounting policies

The significant accounting policies adopted for the inferirn financial statements are consistent with those in
the audited finoncial stoterments for the yeor ended 31 March 2010 except for the odoption of new
standards, omendments 1o standards and IC interpreictions that cre mandaiory for the Group for the
firancial year beginning 1 April 2010. The adoption of these standards, amendments and inferpretotions do
not resuit in significant changes in accounting policies of the Group other than the following:-

{il FRS 7 Financial Instrumenits : Disclosures
FRS 7 requires disclosures in financial statements that enabie users 1o evaluaie the significance of financial
instruments of the enlity fo which is exposed and how ihese riks are maonoeged. This is a disclosure

standard with ne impact on the financial posifion or financial performance of the Group.
{i] FRS 8 Operating Segments

FRS 8 repiaces FRS 114 Segment Reporfing. The new standard reguires o "management apgorooch’”, under

which segment information is presented on the some basis as thet for internal reporiing purposes.

The Group presents Hs segment informotion based on #s business segments for its infermal reporting
purposes and the format, the basis of measurement of segment results are the same as that for external
reporting purposes. This siandard does not have any impact on ihe financicl position and resulls of the
Group

{iif FRS 101 Presentation of Financial Sigtements

FRS 101 separates cwner ond non-owner chenges in equily. Therefore, the curent consolidaied
statement of changes in equity only includes deiails of transaction with owners. All non-owner changes in
equity are presented as a single line labelsd as total comprehensive income. This standord does not hove
any impact on the financial position and results of the Group.

{iv

FRS 139 Financial Insruments @ Recognifion and Measurement

FRS 139 establishes principles for recognising and measuring financial assets, financial liabilifies and some



A3  Audit repod of preceding annual financlai stalements

The cudi report for the finonciol statements of the Group for the financiol year ended 31 March 2010 has
expressed the following oudit qualification: -

"1. Report on the fingncial stolements

wWe have oudiied ihe occompanying financial statements which comprise the balance sheet of the Group
and of the Compony os ol 31 March 2010, and the reloied statements of inceme, chonges in equity and
cash flows for the year ended 31 March 2010, and o summary of significant accounting policies and other
explanaiory notes.

1.1 Directors' responsibility for the financiat staiements

The directors of the Company are responsible for the preporaticn and fak preseniation of these financial
stoternents in occordance with the Companies Act 1945 ("Act"} ond the Approved Accounting Standards for
Entities Other Than Privale Entifies in Malaysic. This responsibifily includes: designing, implementing and
maintoining inlernal control relevent 1o the preparaiion ang fair presertation of financical sialements that are
free from moterial missiatement, wheiher due to froud or ermcn selecting ond applying appropriate
accounting policies: and moking accounting estimates thal ore reasonabis in the circumstances,

1.2 Auditors' responsipility

Cur responsibilily is fo express an opinicn on these financiol statements based on our oudit, Except as
discussed in paragroph 1.3, we conducted our audit in accordance with the Approved Standards on
Auditing in Malaysia. Those stondards require that we comply with ethicel requirements and plan and perform
the cudit fo oblain reasonoble assurance whether the financial stolements are free from mailerial
rnissictement.

An oudit involves performing procedures 1o oblgin evidence obout the amounts and disclosures in the -
financial statements, The procedures selecied depend on ihe audiior's judgment, including the assessment
of the risks of malerial misstoternent of the financial siatements, whelher due fo fraud cr error, In making ihose
risk assessrments, the ouditor considers internal control relevant o ihe entity ' s preparation and fair
preseniation of the financial statements in order to design audit procedures that are gppropriate in the
circumstances, bul not for the purpose of expressing an opinion on the effectiveness of the entity's internal
control. An oudit afso includes evaluating the appropricieness of cccounting policies used ond the
recsonableness of accounting estimotes mode by management, os well os evaiuating the overall
preseniation of the financial siatemens,

We believe that the cudit evidence we have obtained is sufficient and appropriate to provide ¢ basis for our
audit opinion,

1.3 Basis for qualified opinion

As o1 31 March 2010, there is on amount due i the Group by a former direcior of the Compony of
RM26.506,700 where the scheduled full repayment on or before 21 Decembar 2008 has not been met. The
amount arose from an underigking of the former direclor pursuant to advances made for and his profit
guarantee obligations on the computer producis trading activities camied out by a wholly owned subsidiary
of the Company, LFE International Limited ("LFEI"), which glso gave rise to an amount due 1o the Company
by LFEf as af 31 March 2010 of RM17,497.026. The undericking is secured by way of a pledge by the former
director of 25 million ordinary shares in Slanton Technologies Limited (" Stonton Shares ). o cormpany
incorporated in Dubai Infernational Finoncia! Centre, As discussed in Note 24 o ihe financic! staternents, no
allowance for doubiful debf hos been made on these amounts.

The scheduled fulf repayment of the undsriaking amount has not been met by the former director and we
are also unoble 1o salisty ourselves as 1o whether the value of the pledged Sianton Shares provides adequate
securify o cover any ioss thal may arise from the non repayment of the undertaking amount, Accordingly,
we are unable o satisty ourselves as fo the recoverabiiily of both the amounts due to the Group by the
former direcior of RM24,506,700 and due io the Compaony by LFE! of RM17,497,026.
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1.4 Quolified opinion

In our opirion, except for the effects of such adjustments, it any, as might have been determined 1o be
necessary had we been able o solisty ourseives as io 1he recoverability of the amounts due 1o the Group by
ihe former director ond due 1o the Cornpany by LFE! as expiained in parograph 1.3, the financiof statements
have been properly drown up In occordonce with the Act and the Approved Accounting Standerds for
Entities Other Than Private Enities in Moloysio so as o give o frue and fair view of the financiol position of the
CGroup and of the Company ¢s at 31 Mareh 2010, ond of their financial periormance and their cash flows for
the year ended 31 March 2010,

2. Report on other legal and regulatory requirements

In occordance with the requirements of the Act, we also report on the following:

(@) In our opinion, the accounfing and other records and the registers required by the Act to be kepi by the
Company ond by its subsidiories incorporaied in Malaysio of which we hove acied as ouditors hove been
properly kept in accordance with the provisions of the Act.

(bl We have considered the financial siclements and the ouditors’ reporis thereon of the subsidiories of

which we have not acted as audiiors, as indicoled in Note 13 1o the financial siclements, being inenciol

stotements that have been included in the Group's tinancial statemenis.

We ore salisfied thal the financial stolements of the subsidiaries that have been consolidated with the
Company’s financial sictements cre in form and condent oppropriate and proper for the purposes of the
preporation of the Group's financial statements ond we have received satisfoctory inforrmation ond
explanations required by us for those purposes.

e

(d

The auditors' reporls on the financial statements of the subsidiaries were nof subject fo any gualification
moterial in relation to the Group's financial slotements ond did not include any comment made under
Section 174(3} of the Act.

3. Other motters

This report is made solely 1o the members of ihe Company, as o body, in accordance with Section 174 of
the Act and for ne other purpose. We do not assume responsibility o any other person for the conient of
this report, "

Seasonality or cyclicality factors

For the pericd under review, the business operations of the Group were not significantly affecied by any
seasonal or cyclical factors.

Unusual and extraordinary items
There were no unusual iterns affecting assets, Fabiities, equity, net income or cash flows during the curent
quarier and finoncial period-fo-daie under review.

Changes In accounting estimates

There were no chonges in estimates of amounis reported in the prior finenciol year thal hove ¢ maierial
etfect in the current quarter and financiol period-ic-dale resuis.

Debis and equity securities

There were no issuances, cancellafions, repurchases, resole ond repaymenis of debt and equity securities for
the financial period-to-date under review,



A8 Dlvidends pald
No dividend wos poid for the curent quorer ang finenciai pericd-ic-date under review.

A? Segmental reporing

Dishibution of
Property &  consumer

& months peried ended Electrical investmen! electronics
30 September 2010 & mechanlcal holding products Ellmination Consolidaled
RM'000 RM'000 RM'O00 RM'000 RM'000
REVENUE
Externai Sales
Malaysic 2,327 - 4,557 - 6,884
QOverseqs 44,099 - - - 44,099
Total revenue 46,424 - 4,557 - 50,983
RESULTS
Operaling profit /{loss} 2,145 (1.504) 129 - 770
Inferest expense (2.673) - (22} - (2,695)
Ihcome 1ax (52) - (22] - (74)
(Loss}/ profit after 1ox (580) {1,504} 85 - {1,999
Minority interest (42)
Net profit {2,041)

AlC Carrying amount of revalued assels

The valuations of land and buildings have been brought forword without amendment from the previous
cudiled financiol statements.

A1l Malerial events subsequent to balance sheet date

There was no material event subsequent o the end of the reporting period and up fo the date of ssuance of
this report .

Al2 Changes In the composltion of the Group
There were no changes in the compositions of the Group during the period under reivew.

A13 Capltal commitments
There were no capital commitments for the quarier and financial period under review.

Al4 Changes In contingent fiabliitles and contingent assets

There were no material changes in confingent liabilities of e Company and the Group since the dale of the
last financial stalements,

A5 Related party transactions

The Group and the Company had the following fransactions with related parties during the financial year,

Current Cumulatlive
quarter ended period ended
30.09.2010 36.09.2010
RM'O00 RM'O00
Trensactions with key monagement personnel
Rental expenses paid io a director
- Lew Mew Choi 15 33
Transactlons with a company In which o director and substantial
shareholder hos interests
Rental expenses payable
- Megaduct Systems (M} Sdn Bhd 49 23

Malnienance charges
- Megoduci Systems {M) Sdn Bhd 12 17
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ADDITIONAL INFORMATION REQUIRED BY THE BURSA MALAYSIA LISTING REQUIREMENTS

Review of performance

For the pericd under review, the Group achieved revenue of RMS50.9 million which is 54.5% lower compaored
1o the previous year's comesponding period. The lower revenue was due 1o lower confribution from the
construction octivities underiaken by the Group.

The Group registered loss ofter taxation of RM2.0 million for the financial period ended 30 September 2010
compared 1o profil of RM1.4 miltion in the previous year's comresponding period.

Comparison between the cumrent quarier and immediate preceding quarter

For the quarier under review, the Group recerded revenue and loss after toxofion of RMI13.4 million and
Ri2.1 million respectively compared to revenue and profit affer taxation of RM44.3 miflion and RMO.7 million
respectively in the immediote preceding quarier. This was mainly due to the higher provision of doubtiul
debts in the immediate preceding quarier,

Current yeor prospects

In view of the compelifiveness of the industry, the Group is expecting chollenging fimes checd for the forth-
coming financial year ending 31 March 2011,

Varlance of profit forecas!
Not opplicable as the Group did not publish any profit forecast,

Tax expense / {Credit)

Currenf quarter ended Cumvulative period ended
30.09.2010  30.09.2009 30.09.2010 30.09.2009
RM'000 RAM'000 RM'000 RM'000
malaysion income fax {4} 12 22 20
Overseas taxotion 0 1 52 23
Tax expense / {Credit) {4} 13 74 43

Sale of unquoted investments and properties

The disposal of properties for the cumrent quorter and fincncial pericd-to-daote are os follows:

Current Cumuliative
quarter ended quarier ended
30.09.2010 30.0%.2010
RM RM

RM'000 RM'000
Disposal of investment properties
Scles proceeds 320 5,220
Carrying value (320) {5,220]

Profit on disposat




B7 Stalus of corporate proposals announced

B8

B?

There was no corporate proposols announced as af the reporting date except as discioced below,

O 18 Moy 2010, the Company made on announcement 10 Burso Securities that Hs wholly-owned subsidiary,
LFE Engineering Sdn Bhd ("LFEE") has on 18 May 2010 entered info o Sale of Shares Agreemenl {"$5A") with
Green Resource Engineering Company tmited for the disposol of its entire equity interests of 1,500,000
ordinary shore of USD1.00 each in LFE Engineering [Shanghai] Limited ("LFES"} and 1 ordinary share of USD1.00
in Lloong Fual Engineering Limited {"LFEL") {"ihe Sale Shares”) for a fotal cosh considerafion of RM 6.0 Million
[The Proposed Disposals’)

Upon completion of the Proposed Disposals, LFES and LFEL ["ihe Companies’} will cecse 1o be wholly-owned
subsidiiaries of LFEE and the Group.

LFE cgrees to sell and Green Resource ogrees o buy the Sale Shares free from all encumprances, subject to
the terms and condifions of the SSA.

The salient terms of the SSA are os follows ; -

o} The Scle Shares are disposed off by LFEE fo the Purchaser free from all liers, chorges, mortoges,
options, claims and other encumbrances whatsover:

(b} There Is an ulimate inier-company bolonce os of 31 March 2010 omeounting to RM524,985 which
is owed by LFEE o the Companies and the considieration of RM 4.0 Million shall less the said sum
of RM524,985;

{c) The schedule of payment of the consideration lless the inter-company balance of RM524,985) is
as follows ;

(if RM1,200,000 upon the execution of the $SA!

(i) RM3,275.015 within 14 doys from the dale of the SSA or such extended time os mutually
ogreed by the parties; and

{iif]RM1,000,000 1 year frem the date of the proposed SSA secured by a bank gucraniee.

The disposal was compleled in July 2010

Borrowings and debt securlties

Details of the Group’s borrowings os af 30 Septembier 2010 are as foliows:

30.09.2010 30.0%.200%
RM000 RM'000

Short Term Borrowings
Bank Overdraft 3,603 8,874
Revolving Credit 11,438 14,808
Term loan 7.972 33,235
Hire purchase 44 115
23,057 57,032

Long Term Borrowings
Term loon 21,572 2,061
Hire purchase 89 156
21,661 2217
Total 44,718 59,249

The above inclusive of borrowings in foreign currency of AEDI0 milion. The exchange rates used was
1 AED = RM0.8407

Off balance sheet financlal insfruments

As of ihe reporting date, the Group does not have any off balance sheet financial instruments.
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B12
(a}

{b)

B13

Changes in material liligation
On 24 May 2010, the Compony has made an opplication for the oppoiniment of & sole wrbitrcior ond

commencement of arbifration proceedings pursuant fo the Kuala Lumpur Regionol Cenfre for Arbitrafion

Rules, cgainst its major shareholder and former director for the recovery of debl omounting 10 RM26,356,698.
On 2 July 2010, the Company has been informed by the Direclor of the Kucla Lumpur Regional Centre for
Arpitration ["KLRCA") vide his letter dated ¢ July 2010 {Ref: KLRCA/D/ADM-18-2010} ihat o sole arbiiraior has

been oppointed under the Rules for Arbitration of the KLRCA in respect of the Arbitration Proceedings.

Save as the above, there were no changes in maoterial fiiigation, including the status of pending molerial
lifigation since the last annual bolance sheet dote.

Dividend payable
No interim dividend hos been recommended for the curent quarier under review,

Earnings per share
Baslc earnings per share

The bosic earnings per share has been colculated by dividing the Group's net profil/ [loss) for the period by
the weighted average number of shares in issue,

3 mornths ended Compurative
30.09.2010  30.09.2009 30.09.2010 30.0%.2009
Net profit atiributable to sharehoiders
of the Company {'000) {2,07¢} 659 {2.041) 1,397
Weighted average number of shares 84,900 84,900 84,900 84,900
Basic earnings per share {sen) (2.45) 0.78 (2.40) 1.65

Diluled earnings per share
The Group does not have in issue any financiol instrument or olher contfract that may endiile its holder to
ordingry shares and therefare, dilutive 1o its basic earnings per share,

Authorlsation for Issue

The interim financial stalements were outhorised for issue by the Board of Directors in accordance with ¢
resolution of the directors on 26 November 2010,



